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SUB J : EC EXPORT SUBSIDIES ON BARLEY MALT 

REF: EC BRUSSELS 7258 

1 . AN OFFICIAL IN THE CHILEAN MISSION TO THE EC 
CONTACTED US ON THE SUBJECT OF EC BARLEY MALT EXPORT 
SUBSIDIES. HE SAID THAT HE HAD BEEN ASKED BY HIS 
GOVERNMENT TO CONFIRM A REPORTED INCREASE IN THESE 
SUBSIDIES. WE CONVEYED TO HIM THE INFORMATION REPORTED 
IN THE REFTEL-NAMELY THAT THE "NET" EXPORT SUBSIDY FOR 
MALT EXPORTS HAS BEEN INCREASED TO 70 U.A./M.T. FOR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BRUSSE 07741 111516Z 

NOVEMBER DELIVERY. THE SUBSIDIES ON DELIVERIES IN 
SUBSEQUENT MONTHS WILL BE INCREASED BY THE AMOUNT OF 
THE MONTHLY INCREASE IN THE THRESHOLD PRICE (THE 
CHANGES IN THE BARLEY MALT EXPORT SUBSIDY HAVE NOW BEEN 
PUBLISHED IN OFFICIAL JOURNAL NO. L 161 OF 7/1/77 AS 
COMMISSION REGULATIONS NO. 1454/77 AND 1455/77). 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


2. THE OFFICIAL SAID THAT IT WOULD BE IMPOSSIBLE FOR 
CHILE TO MAINTAIN THEIR NORMAL SOUTH AMERICAN MARKETS 
IN THE FACE OF THE EC SUBSIDY INCREASE. HE FELT 
CERTAIN THAT THE CHILEAN GOVERNMENT WOULD FORMALLY 
COMPLAIN TO THE COMMUNITY ABOUT THESE SUBSIDY INCREASES. 
HE SAID THAT LAST YEAR THE CHILEANS HAD BEEN JOINED IN 
THEIR COMPLAINT AGAINST EC BARLEY MALT SUBSIDY 
PRACTICES BY ARGENTINA AND URUGUAY. HE THOUGHT THAT 
THESE COUNTRIES WOULD PROBABLY WISH TO JOIN CHILE THIS 
YEAR AS WELL BUT HAD NOT YET BEEN IN CONTACT WITH THE 
MISSIONS OF THOSE COUNTRIES. 

3. HE ASKED IF THE USG PLANNED TO MAKE REPRESENTATION 
ON THE SUBSIDY INCREASE. WE TOLD HIM THAT THE INCREASE 
HAD BEEN REPORTED TO WASHINGTON BUT THAT NO INSTRUCTIONS 
HAD BEEN RECEIVED YET. HINTON 
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